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SUBJECT: LIBERIA REFINING CO. (LRC) 

REF: STATE 20638 

1 . MESSRS. CHARLES GULLEDGE AND JOHN SCHELLING, PRESIDENT AND CHIEF 
EXECURIVE OFFICER AND VICE PRESIDENT AND GENERAL COUNSEL 
RESPECTIVELY OF DYNALECTRON. CALLED AT EMBASSY ON FEB. 7 AND 9. THEY 
STATED THAT THEY HAD MET SEPARATELY WITH PRESIDENT TOLBERT AND 
FINANCE MINISTER PHILLIPS. THEY EMPLASIZED IN THEIR MEETINGS WITH 
GOL OFFICIALS THAT DYNALECTRON IS INTERESTED IN MAINTAINING ITS 
INVESTMENT IN LRC. IN RESPONSE TO FOREQOING STATEMENT, GULLEDGE 
REPORTED THAT PRESIDENT REACHED OVER AND SHOOK HIS HANDS AND 

SAID QTE WE ARE PARTNERS UNQTE. ACCORDING TO GULLEDGE AND SCHELLING, 
PRESIDENT REAFFIRMED THREE POINTS HE HAD MENTIONED IN THEIR 
PREVIOUS MEETING WITH HIM IN JULY 1976: (A) LIBERIA MUST HAVE 
REFINERY, (B) REFINERY MUST BE PROFITABLE, (C) REFINERY MUST PAY 
DIVIDENDS. PRESIDENT EXPRESSED DISPLEASURE AT SUN'S ULTIMATUM. 

THEY EXPLAINED DYNALECTRON'S VIEWS ON LRC TO BLTH THE PRESIDENT 
AND THE FINANCE MINISTER, VIEWS WHICH ARE ALREADY KNOWN TO 
DEPARTMENT. 

2. IN THEIR MEETING WITH PHILLIPS, GULLEDGE STATED THAT 
FOLLOWING THREE POINTS WERE MADE: 

(A) GOL MUST ISSUE GUARANTEES FOR IMPORTATION OF REFINED 
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PRODUCTS NOW AND OF CRUDE WHEN REFINERY IS REPAIRED. 

(B) GOL MUST RAISE PRODECT PRICES TO COVER COST OF IMPORTS OF 
REFINED PRODUCTS. 

(C) GOL MUST RESUME USE OF PRICING FORMULA SO THAT $5 MILLION 
IN DEPLETED CAPITAL CAN BE STORED. 
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GULLEDGE SAID HE NOTED SLIGHT IRRITATION ON PARY OF PHILLIPS 
AT THESE SUGGESTIONS. THEY EMPHASIZED TO HIM THE NECESSITY 
OF GOL ACTION TO RESOLVE LRC PROBLEM SOON SINCE MORALE AMONG 
LRC PERSONNEL IS LOW. THEY TOLD HIM WORKERS ARE LOOKING 
AROUND FOR OTHER JOBS. 

3. GULLEDGS AND SCHELLING INFORMED EMBASSY THAT THEY THOUGHT 
THAT SUN'S STRONG ACTION WAS PREMATURE WHEN THERE IS STILL POSSIBILITY 

OF FINDING SOLUTION. AT SAME TIME THEY ACKNOWLEDGED THAT 
GOL'S REQUEST FOR MORE INFORMATION FROM SUN WAS PLOY TO DELAY 
NEGOTIATIONS. THEY THOUGHT THAT THESE NEGOTIATIONS WOULD 
PROBABLE CONTINUE TO THE END OF 1977 BEFORE SUN WOULD BE ABLE 
DO DISPOSE OF ITS HOLDINGS IN LRC. THEY SAID THAT IF 
REPLACEMENT FURNACE WHICH SUN HAS PURCHASED CAN BE SHIPPED NO 
LATER THAN EARLY MARCH, REFINERY COULD BE BACK IN OPERATION 
IN MAY. 

4. GULLEDGE AND SCHELLING INFORMED EMBASSY THAT THEY WILL 
BE CALLING AT DEPARTMENT TO REPORT ON THEIR VISIT. 

HORAN 
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